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Cover: Nuclear fuel pellets—which actually measure 

less than a half-inch in diameter—are shown during the 
manufacturing process. Nuclear fuel for commercial 

and government use is an area offering growth potential. 


Opposite: Visitors to the site of the Duke Power Company’s 
Oconee nuclear plant under construction in South Carolina 
may browse through exhibits in a special Visitor’s Center 
on a hill overlooking the site. 








To the Stockholders 


Performance in 1971 continued to show 
a strong trend of recovery. Extensive 
management improvement and control 
programs have restored productive ca- 
pacity and operating efficiency in the 
Power Generation division. Its modern 
facilities are now producing some of the 
most advanced technological products 
on schedule and to rigorous specifica- 
tions. As a result, nuclear losses have 
been substantially reduced. This, to- 
gether with strict cost controls in all 
other areas of the company, produced 
earnings of $20,664,000 or $1.67 per share 
for 1971 compared with the $.81 per share 
earned in 1970. 

Shipments in 1971 were $959,092,000 
compared with $826,424,000 in 1970. 
Higher shipments of nuclear equipment 
and large fossil fuel steam generators 
were the principal reasons for increased 
volume. During the first half of the year, 
shipments of tubular products were at 
a high level because of the possibility of 
a steel strike, but there was a decline 
during the second half. Shipments of 
automated machinery, industrial boilers 
and refractories were at a low rate 
throughout 1971 and are only now be- 
ginning to show a slow upturn. 

New orders totalled $867,938,000 in 
1971. The backlog at the end of the year 
was $1,948 ,507,000 compared with $2,039,- 
661,000 at the end of 1970. Substantially 
all of the backlog consists of steam gen- 
erating and associated equipment. Of the 
current backlog, it is expected that 35% 
will be recorded as sales in 1972, approx- 
imately 52% in 1973 through 1975, and 
approximately 13% (principally nuclear 
fuel) thereafter. 

The approximate distribution of 1971 
and 1970 shipments, by markets, was as 
follows: 














1971 1970 

Electric Utilities................... 53% 49% 
eg |, re 15 15 
Warehouse and Distributors 7 7 
5 ea 5 7 
Pulp and Paper...................>. 4 4 
Fabricated Metal Products... 4 2 
Transportation................... 3 5 
Primary Metals.................... 3 + 
Chemical and Petroleum ...... 1 2 
Miscellaneous ...................... 5 5 

100% 100% 


Although we received an order for only 
two nuclear steam systems last year, we 
believe that our market position should 
improve after the initial unit of the nu- 
clear plant being built by the Duke 
Power Company in South Carolina goes 
on line as now scheduled for later this 
year. This will be the first nuclear steam 
system in operation to use our second 
generation equipment. In the meantime, 
we continued to expand our nuclear ac- 
tivities at home and abroad. 

In 1971 we established a jointly owned 
company in Germany, in association 
with Brown Boveri Cie, AG Mannheim 
and Deutsche Babcock, to offer our nu- 
clear designs in that growing market. In 
addition, we signed a licensing agree- 
ment with Babcock Atlantique in France 
that makes it possible to supply our 
technology to the French electric utility 
industry. 

The potential for our nuclear fuel busi- 
ness was broadened with the acquisition 
of Nuclear Materials and Equipment 


Corporation. This enables us to supply’ 


uranium fuel and, most significantly, 
provides additional expertise in pluto- 
nium fabrication. This is of importance 
in recycling plutonium from light water 
reactors and in fabricating fuel for 
breeder reactors. 

The nuclear business continues to be 
adversely affected by lengthy proceed- 
ings and hearings concerned with both 
safety and environmental considera- 
tions. These procedures have added con- 
siderably to the time required between 
initial decision to build a plant and the 
release to proceed with site preparation 
and fabrication of components as well as 
delaying start up of some facilities. This 
will probably affect the volume of nu- 
clear work going through industry’s 
shops and the pace at which work pro- 
gresses for the foreseeable future. 

Babcock & Wilcox, in common with 
other nuclear suppliers and the electric 
utility industry, is firmly committed to 
nuclear plant safety and protecting the 
environment. We do believe, however, 
that common sense must be applied to 
reconcile the questions raised by various 
interest groups with the ever growing 
need of consumers and industry for 
electricity. 

Already a strong factor in the specialty 
tubing business, B&W took several steps 
to reinforce and widen its activities in 
that field. These include increased ca- 
pacity for mechanical tubing and provi- 
sion for expansion of seamless tube- 
making capacity. 

Other actions to broaden the com- 
pany’s marketing abilities include the 
purchase of the minority interest in 
B&W Canada, making it a wholly owned 
subsidiary; the acquisition of a 25% in- 
terest in Bailey Meters and Controls Ltd. 
of England; and the formation of a 








Bailey Meter company in Japan. The de- 
cision to market cooling towers for elec- 
tric generating plants broadens the 
scope of our pollution control equipment. 

The company is fully committed to 
improving environmental conditions in 
the localities where it operates plants. 
We have recently completed or are cur- 
rently working on projects totaling 
approximately $16,000,000 to meet appli- 
cable federal, state and local regulations. 
The single largest expenditure is for a 
$12,000,000 air cleaning project to re- 
move particulate matter from gases dis- 
charged at our Beaver Falls steel mills. 
Construction is well under way and op- 
eration is expected later this year. New 
water treating facilities at Beaver Falls 
have drawn wide attention as a model 
for other industrial installations. 

The company entered two new fields— 
advanced composites and special control 
valves—during the year. Although cur- 
rent activity is relatively small, the 
potential in both areas is significant. Ad- 
vanced composites, which we developed 
through research efforts, are structural 
materials combining high strength with 
low weight and are attractive wherever 
these features are needed. Special control 
valves supplied by our new subsidiary— 
Control Components, Inc.—eliminate 
noise and vibration and accurately con- 
trol the flow in piping systems. 

In 1971, A. P. Taber, a company vice 
president, was elected a director. He was 
also placed in charge of the Power Gen- 
eration division, replacing E. T. Cox, re- 
signed. H. H. Poor, head of Research and 
Development, and W. M. Vannoy, head 
of the Naval Nuclear Fuel division, were 
made company vice presidents as was 
Martin Victor, who also serves as com- 
pany secretary and head of the legal 


department. C. E. Jones was named pres- 
ident of the Bailey Meter Company to 
succeed J. H. Dennis, who is retiring. 
W. A. Cameron was made president of 
Nuclear Materials and Equipment Cor- 
poration and R. E. Self continued as 
president of Control Components, Inc. 
after its acquisition. 

Many additional moves were made 
during the year to strengthen control at 
all levels. New members of our man- 
agement team, both at company head- 
quarters and in the operating divisions 
and subsidiaries, have mainly risen with- 
in B&W. Their efforts, combined with 
the dedication and skills of employees 
throughout the organization, have con- 
tributed greatly to the turnaround in 
performance we are experiencing. 

Economists are predicting a higher 
level of business activity during the pres- 
ent year, although it is not yet a firmly 
established trend. The ultimate impact 
of governmental wage and price regula- 
tions is not yet clear. We expect contin- 
ued improvement of performance and, 
subject to the regulatory uncertainties 
affecting the nuclear industry described 
above, we anticipate that our nuclear 
activity will be profitable for the year. 
Provided the favorable predictions for 
the economy are realized, earnings for 
1972 should show further improvement. 
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George G. Zipf 
President and Chief Executive Officer 
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Steam generation equipment 


Babcock & Wilcox took several forward 
steps in the power generation field both 
at home and abroad during 1971. The 
company demonstrated improvement 
in its U.S. operations and announced 
plans to expand into the European 
nuclear market. 


Nuclear power. By the end of 1971, 
Babcock & Wilcox had orders to supply 
a total of 15 nuclear steam systems for 
U.S. utilities, representing a cumulative 
capacity of more than 13 million kilo- 
watts of electricity. The company is well 
integrated in the nuclear business and 
has the capability to fabricate in its own 
facilities 80 percent of all equip- 

ment needed for a complete nuclear 
steam system. 

BaW’s latest contract, awarded during 
1971, is from Virginia Electric & Power 
Company for two nuclear steam systems 
and nuclear fuel. This order is valued at 
more than $100 million. Commercial 
operation of one unit is scheduled for 
1977 and the second for 1978. Each will 
have a gross electrical capacity of 
approximately 940,000 kilowatts and 
will be located at VEPCO’s North Anna 
site in Louise County, Virginia. 

B&W’s Tubular Products division will 
supply a total of 360 miles of high nickel 
alloy tubing for the four steam 


B«&W’s nuclear power plant simulator in 
Lynchburg is used to train utility operators 
and personnel. All activities of an actual 
plant are simulated by the computer 

in the foreground, while instructors and 
students in the control room respond 

by controlling the “plant.” 








Tiny pellets of uranium dioxide, the fuel of 
a nuclear reactor, are manufactured under 
meticulous quality control conditions. 
Ba&W’s commercial nuclear fuel backlog 
amounts to about $400 million. 


Review of Operations 


generators in these units. Bailey Meter 
Company, a subsidiary, will provide 
instruments and controls, as well asa 
data processing system to monitor 
performance of the nuclear steam 
systems. Diamond Power, another 
subsidiary, will furnish the control rod 
drives and reflective metallic insulation 
for both units. 

A major event in the company’s 
nuclear program is the planned start up 
of the first unit of Duke Power Company’s 
new Oconee plant in South Carolina 
during 1972. The Oconee station, 
when completed, will be among the 
largest investor-owned nuclear 
power plants in operation, producing 
more than 2.5 million kilowatts of 
electricity. The third and final reactor 
vessel was delivered to the site in 
September, 1971. 

B«&W’s first shipment of commercial 
nuclear fuel was made last year to Duke 
and fuel for other nuclear plants is 
currently in production. The commercial 
nuclear fuel backlog amounts to 
approximately $400 million and the 
company views this business as a growth 
area in the decade ahead. 

A unique fit into our overall nuclear 
fuel activities was accomplished late last 
year when Nuclear Materials and 
Equipment Corporation (NUMEC) was 
acquired. With plants and headquarters 
in Apollo, Pa., it is being operated as a 
subsidiary. 

In its continuing effort to better serve 
the utility industry and to improve 
nuclear plant safety, B&W trained 156 
utility personnel during the year at its 
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Left: A 900-ton B &W Kraft recovery boiler will be installed at the Canton, N.C. 
plant of U.S. Plywood-Champion Papers Co. by the Babcock & Wilcox Construction 
Company. Boiler cleaning equipment for the unit is being supplied by Diamond Power 


Specialty Corporation, a B&W subsidiary. 


Top right: A steam generator—destined for use at a Toledo Edison Company nuclear 
power plant—is shown under construction at B&W’s Barberton, Ohio plant. 


Bottom right: An economizer module is tested at the Canton, Ohio plant of the 
Power Generation division. B&W this year began assembling tubes and headers in 
the shop rather than at the erection site as previously done, thus serving 


to reduce overall erection costs. 


nuclear training center in Lynchburg, Va. 
The company has contracts to train 

more than 160 utility personnel in various 
courses during 1972. The heart of the 
training center is a $3 million simulator, 
which duplicates the operating 
characteristics of an actual nuclear 
power plant. 


Conventional power. Ten contracts were 
received this year from utilities in many 
sections of the country to provide fossil 
powered steam systems generating 
more than three million kilowatts of 
electricity. Among the largest was an 
order from Commonwealth Edison for 
two units that will produce a total of 
840,000 kilowatts of power in the 
midwest. 

Other large contracts were from 
Cincinnati Gas & Electric for a 557,000 
kilowatt power plant, Canal Electric for 
one of similar size and East Kentucky 
Power Corporation for a system 
providing 300,000 kilowatts. 

In the growing area of pollution 
control, B&W is active in the develop- 
ment and manufacture of products 
to protect the environment. 

Gas cleanup systems are being supplied 
to two utilities to remove sulphur and 
particulates from flue gases. In a further 
development B&W Canada has designed 
and is currently constructing a boiler for 


the city of Hamilton, Ontario, that will 
burn waste as fuel to generate steam for 
power. The commercial operation of 
these systems should open further 
significant market areas. 


Industrial and Marine. During 1971, BaW 
received orders for marine boilers 

from such customers as National Steel 
Shipyards and Sun Shipbuilding and 
Drydock Company. In a move to increase 
participation in the international market 
for this product, B&W signed a license 
agreement giving Breda Termomeccanica 
e Locomotive S. p. A., the right to 
manufacture and market B&W designed 
marine boilers in Italy. 

B«&W’s substantial experience in 
nuclear ship propulsion systems, 
beginning with the nuclear ship 
Savannah and the West German nuclear 
ship Otto Hahn, has led to continuing 
development work in this field with the 
U.S. Maritime Administration. In 1971, 
MARAD awarded B&W a $1.7 million 
contract for the design of an advanced 
nuclear reactor planned for application 
in a new generation of U.S. flagships. 

Through a series of “Executive 
Briefings” held coast to coast in the fall, 
B&W explained to shipping industry 
executives the reasons why it is now 
economical to own and operate nuclear 
powered ships in the 80,000 to 120,000 
shaft horsepower range. 

Babcock & Wilcox is also providing 
pollution control equipment to the 
maritime industry. The company 
supplied oil burners for the retrofitting 


of three vessels of the Amoco Shipping 
Co., a subsidiary of Standard Oil 
(Indiana). The burners, which contain 
a special atomizer, are virtually smoke 
free. During the past summer, B&W 
announced development of a Shipboard 
Sanitary Waste Disposal System, a 

step in eliminating water pollution 

by ships. 

For the pulp and paper industry, the 
company provides equipment to 
incinerate black liquor produced as a 
by-product in paper manufacture. The 
B&W designed system substantially 
reduces the odorous gases discharged in 
this process. Since being introduced a 
few years ago, a total of 19 odor control 
systems have been sold to major 
companies in the United States and 
Canada. 

A continuing development in the 
fossil fuel area is the growing importance 
of the package boiler. These high- 
capacity boilers are capable of 
producing up to 350,000 pounds of 
steam per hour. Shipped to the 
customer as one unit ready to be 
incorporated into the piping system, 
they eliminate the need for costly 
on-site construction. Markets include 
chemical and process industries, 
hospitals and other institutions. The 
company is now developing larger 
package boilers than those currently 
available. 





The B&W Construction Company, with 
capabilities as a general and specialized 
contractor, is installing pollution 
control devices at the Tubular Products 
facilities in Beaver Falls, Pa. 


B«W Construction Company. During 
the year, the B&W Construction Company 
broadened its scope of activities and 
was assigned responsibility to market, 
design, construct, and service cooling 
towers in the United States and Canada. 

Cooling towers are used by both 
nuclear and conventional utility plants 
to control thermal pollution of lakes 
and streams. They currently represent 
an annual U.S. market of $60 million and 
this is expected to increase substantially 
in the decade ahead. 

The B&W cooling tower designs come 
from a licensing agreement with the 
European Brown Boveri group. B&W 
believes that cooling towers represent a 
unique opportunity for the company 
because of its experience in the 
construction business, its historic 
background as a supplier to the utility 
industry, and the high acceptance of 
Brown Boveri designed cooling towers 
in Europe. 

The Construction Company was 
originally created to erect steam 
generating equipment and other B&W 
products. Its business has increased 
tenfold over the past decade and its 
personnel developed skills adaptable to 
other areas. It is now marketing its 
services as a general contractor in the 
construction of both utility plants and 
other industrial facilities. This unit 


is now headquartered at its new 
$1.8 million facility in Copley, Ohio. 


International operations. During 
the past year, the Power Generation 
division took several significant 
steps to expand in growing international 
markets. 

A major event was the formation of a 
new jointly-owned company in Germany 
—Babcock Brown Boveri Reaktor GmbH— 


in which B&W is the majority shareholder. 


Other participants in the venture are 
Brown Boveri Cie, AG Mannheim, which 
is a leading manufacturer of utility 
turbines in Germany, and Deutsche 
Babcock, which has the major share of 
the German conventional utility boiler 
market. 

The new company will design and 
market nuclear systems in Germany. It 
has submitted a bid for a 1,200 megawatt 
plant to a major utility in concert with 
Brown Boveri, who will act as 
consortium leader and supply the 
balance of the plant. 

Participants in the new company also 
plan to establish a firm to fabricate 
nuclear fuel. 

In France, B&W entered intoa 
licensing agreement covering nuclear 
steam systems and nuclear fuel with 
Babcock Atlantique, which supplies a 
major share of the conventional boilers 
sold to the government-owned utilities 
in France. 

Babcock Atlantique has the technical 
capability to use the patents, processes 


and manufacturing information devel- 
oped by BeW in the field of nuclear steam 
systems and is investing $20 million 

in anew manufacturing plant for 
nuclear components at Saint-Nazaire. 

It is important to note that there is 
now only one supplier of pressurized 
water nuclear plants in Germany and in 
France. We are exerting every effort to 
become a second. 

B&W is continuing to develop its 
export markets for conventional power 
products. As an example, in the past 
year, B&W was awarded a $12 million 
contract to manufacture a steam 
generating system for the Spanish 
utility, Cia Sevillana de Electricidad. 
B&W’s subsidiaries, Bailey Meter 
Company and Diamond Power Specialty 
Corporation, are participants in the 
contract. 

The utility business is growing abroad 
at about the same rate as in the United 
States and Babcock & Wilcox intends to 
participate in this worldwide market. 


Naval nuclear fuel 
B&W continued as a producer of nuclear 
fuel for the U.S. Navy. 

Shipments from the Naval Nuclear 
Fuel division increased during 1971 and 
the company received a total of more 
than $117 million in contracts for 
new work. 





Precise heat treating of mechanical 
steel tubing insures that the product meets 
strength-to-weight requirements. This 


type of tubing is used for structural 
and mechanical applications for which 
there is an increasing demand. 
Tubular products 


B&W’s Tubular Products division 
continues as a leading producer of 
specialty steel tubing, welding fittings 
and rolled rings. With largely integrated 
steelmaking facilities, the division also 
manufactures flanges, forgings and 
extrusions for a variety of industrial 
applications including the automotive, 
chemical, petroleum, utility and metal- 
working industries. 

In specialty tubing, the market for 
pressure tubing is leveling off as the 
demand for mechanical tubing 
increases. To meet these changing 
conditions, the company began this year 
a $7.2 million expansion of the Beaver 
Falls plant and purchased from Armco 
Steel a modern, 600,000 square foot plant 
in Ambridge, Pa. The Beaver Falls 
expansion, when completed in 1973, will 
increase production capacity of cold- 
finished tubes at the plant by 20 percent. 
At Ambridge, equipment will be 
installed to further increase seamless 
tubemaking capacity. These additions 
are in keeping with the company’s 
intention to move ahead and maintain 
a strong position in the specialty steel 
tubing business. 

Further market penetration is being 
accomplished through the sale of steel 
bars for specialty applications. In 
addition, the division increased its 
competitive ability in the fittings market 
by expanding its product line to include 
stainless steel fittings. 


Automated machines 
The machine tool industry continued to 
decline in 1971, but a moderate upturn 
is expected in 1972. 

While the company’s automated 
machine business traditionally has been 





A $3.5 million automated transfer machine 
undergoes final checking at the Rockford 
plant of W. FE. & John Barnes before 
installation in a Cadillac assembly line 


directed toward the automotive 
industry, increased emphasis is being 
placed on such markets as farm and 
construction equipment, aircraft and 
appliances. 

The Automated Machine division 
continues as a leader in the field of 
broaching equipment, tracer lathes and 
transfer machines and is now developing 
a line of numerically controlled 
machines. The division is also heavily 
involved in developing equipment to 
produce components for new types of 
automotive engines. 

The company licensed Industrias 
Romi, S.A., of Sao Paulo, Brazil, to build 
machine tools designed by the Automated 
Machine division. Industrias Romi is 
Brazil’s largest machine tool builder 
and one of the world’s leading lathe 
manufacturers. 


Control equipment and systems 
B&W, through Bailey Meter Company, 
has long been a major force in the field 
of power plant instrumentation and 
controls. Bailey is an international 
operation with more than 40 percent of 
its sales outside the U.S. The company is 
now making a major effort to further 
expand in international markets and to 
make a greater penetration in the 
industrial process field. 

During 1971 Bailey introduced two 
new products that electronically 
measure the pressure and flow rates of 
gases or liquid in industrial processes. 
These are solid-state sensors containing 
no moving parts which are capable of 
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Top: Bailey Meter’s first 855/50 direct digital control computer system was sold 
during the year to Columbus & Southern Ohio Electric Company. The complex system 


puts the entire plant under computer control. 


Bottom left: Diamond Power Specialty Corporation, a B&W subsidiary, is a 
leading supplier of metallic reflective insulation used extensively in the nuclear 
power industry. In photo, workers check dimensions for accuracy. 


Bottom right: The first fluidic sequence control unit ever installed on a commercial 
ship was built by Bailey Meter for the Cleveland Cliffs Iron Company. 


being calibrated to within % of 1 percent 
accuracy. This results in high reliability 
with a great degree of accuracy. 

The company also introduced another 
product line during the year that has 
been well received by industry—the 
“GO/Line” of process instruments and 
controls. Designed for simplicity of 
installation, ruggedness and ease of 
repair, the“GO/Line” units are color and 
symbol coded to provide for ease of 
operation. 

Bailey’s sales outside the United 
States have been largely through its 
Japanese affiliate and subsidiaries in 
Canada and Australia. Early in 1971, 
the company formed a joint venture 
with Kyokuto Boeki Kaisha Ltd., to 
form a new firm called Bailey Japan Co., 
Ltd. It has built a control system 
assembly plant in Mishima, designed to 
enhance Bailey’s position in this 
market. During 1971, B&W also acquired 
25 percent of Bailey Meters & Controls 
Limited of England. 

Branching out from another 
traditionally strong field for Bailey, the 
company is working on the development 
of a “total ship automation system.” 

In 1971, vessels with Bailey automation 
control systems were launched by firms 
such as Cleveland Transport and 
American Shipbuilding. 

Pollution control devices also 
represent a potential growth market for 
Bailey, and the company is working on 
a family of sensing devices to measure 
sulphur dioxide, oxides of nitrogen, and 
particulate matter. 

Diamond Power Specialty Corporation, 
another B&W subsidiary, supplies 
utilities with sootblowers for fossil 
boilers and control rod drives for 
nuclear steam systems. Its product line 
also includes metallic reflective 





A new, long-duty furnace lining material 
developed by the Refractories division 

is now being marketed. The new material— 
Kaocrete-D—replaces earlier types of 
furnace-lining which had a one-year life. 








insulation used extensively in the 
nuclear power industry. 

Diamond’s silicon-transistorized 
television cameras are acknowledged 
to be among the leaders in their field. 
With increasing emphasis on plant and 
building surveillance, and the need for 
high quality equipment to monitor 
nuclear operations and other industrial 
processes, the company expects to see 
an acceleration in sales for this line 
over the next several years. 

Diamond is also involved in inter- 
national markets through export sales, 
license agreements and subsidiaries 
such as Diamond Canapower of Canada 
and Diamond Power Specialty Limited 
of Great Britain. 


Refractories 


B&W manufactures refractories used in 
all types of high temperature furnaces 
for various heating and heat treating 
purposes where the temperatures or 
chemical reactions are unusually 
demanding. Its refractory firebrick, 
specialty refractories, ceramic fibers 
and kaolin clays are to be found in the 
metal, chemical, petroleum, aerospace, 
glass and ceramic industries. 

The company is currently expanding 
into other uses of ceramic fibers to 
include such consumer products as air 
conditioners, electric appliances, 
catalytic heaters, and other original 
equipment applications. The fiber market 
has developed extensively at home and 
abroad and is still growing. 

The company-owned Albion Kaolin 
Mine has proved to be a successful 
means of integrating the Refractories 
operations with raw material supply. 
The product of this sizable mine, located 
in the Georgia-South Carolina clay belt, 
is now used not only in the company’s 
own refractories but is being supplied 





A B&W employee works on one of the 
company’s new pollution control products, 
a venturi wet scrubber, installed in 1971 at 
Commonwealth Edison’s plant in 
Romeoville, Ill. to remove sulphur and 
particulates from gases. 


to the chemical, fiberglass and sanitary 
ware industries. 

The Refractories division participates 
in overseas markets through licensing 
and also joint ventures in Europe 
and Japan. 


Research and development 

Being a technically oriented company, 
Babcock & Wilcox places a strong 
emphasis on its work in research and 
development. Last year the company 
allocated approximately $20 million to 
R&D activities and intends to spend a 
similar amount in 1972. 

The major share of these funds is 
devoted to the continued improvement 
of existing or recently introduced 
products, ranging from nuclear fuel 
pellets to ceramic fibers. The remainder 
is used to explore advanced technology 
and new products for the future, such 
as an improved nuclear reactor for 


shipboard use and advanced composites. 


The company’s R&D effort is also 
directed towards the development of 
pollution control products, a number of 
which are now being marketed. These 
include a gas cleanup system for fossil 
fuel power plants, a shipboard waste 
disposal system, and sensing devices for 
measuring air pollution. 

Babcock & Wilcox is continuing in its 
joint program with Esso Research, an 
affiliate of Standard Oil Co. (N.J.) to 
develop a dry collection system for the 
removal of sulphur and particulate 
matter from utility stacks. Co-sponsored 
by 17 utilities in North America, a 
demonstration facility is planned in 
1972 as the third stage of this $7 million 
research effort. 

All of the company’s research is 
directed toward supporting corporate 
business plans and protecting B &W’s 
technical future. 








Top: In 1971, B&W developed a shipboard 
waste disposal system that eliminates over- 
board discharge by incinerating wastes 

in the ship’s own boilers. Initial market will 
be vessels like these that sail the Great Lakes. 


Bottom: With the acquisition in 1971 of 
Control Components, Inc., B&W received 
the patent rights to the Self Drag Velocity 
Control Valve ( pictured above), a noise- 
abatement device that accurately controls 
the flow in piping systems. 


New ventures 

Babcock & Wilcox has as one of its goals 
the successful development of new 
business opportunities on a continuing 
basis. During 1971, two new ventures 
were undertaken which resulted in the 
establishment of a new department and 
the acquisition of a firm with a unique 
product line. 

Babcock & Wilcox created a 
department in midyear to design and 
fabricate products from advanced 
composite materials. These newly 
developed materials are made of high 
performance fibers such as graphite or 
boron, in a polymer or metal body. 
Their mechanical properties are 
distinguished from conventional 
materials by a unique combination of 
high strength, low density and high 
stiffness. 

While the use of advanced composites 
has been primarily directed toward the 
aerospace industry in the past, a major 
thrust of B&W’s marketing effort will be 
in the numerous commercial 
applications where these materials can 
solve difficult problems of strength 
and weight. 

The company entered another new 
field with the acquisition of Control 
Components, Inc. of Los Alamitos, 
California. This firm manufactures 
special control valves that are used to 
eliminate noise and vibration or to 
accurately control the flow in piping 
systems. They are used by such 
industries as chemical, petroleum and 
power. 

While these are modest operations at 
the moment, the company believes they 
have good growth potential. 
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Financial Statements 


Consolidated Statement of Income and Retained Earnings 


Sales (on percentage of completion method for long-term contracts).............................5 


Costs and expenses: 
Cte Ri Ce BN 8s acess Fo ees arn Foren eae oN 
Selling, general and administrative EXPENSE «0... ccseese cs cedisbscieeecnessecaaesscesbaccens 
Depreciation of plant and equipment (Note 4)...................cc cece ceee cee eeeeeeeeeeeeeseneenes 


Fancacsiiile Exo COPE soo 5 sc oss esha as ca ie oe aa ah pane nn eso gngeng owed pmakanged ena es 
Income from investments and marketable securities.....................0.ccccccceceeneeceeeeeereneenens 
Interest expense .......... Barres ee HM aaslpe bres cabs aie ss camaet ase ce rier noaaces Fa eed puwuwalons Cll Tar eerrex ee 
Income before taxes and Minority ICOTOHEG 65 ook occ ks cto Fede enksu cre acenneedecdveonransaventsnpnsne 
U.S. and foreign taxes on income (Notes 2 and 4).................... Pane PNOre Sie uae tect eas Lduaceeete 


Income applicable to miisority Uterests <2... 62 oc. sicssosc ces eacdicosstasoures ceded psaasbunngoontistcevinepedos 
Net income for the year (per share: 1971—$1.67; 1970—$.81) (Note 3) 2000.00... 
Cash dividends declared (per share: 1971—$.50; 1970—$.72) 2.2.0.0 0..o coco ccccc cece eee ee eee ee eens 
Parr tailor’ toy PeCM aT ia vias sakes sas Pind GO GA Sa HAT Sao nNayebaetinen 
POCA aS CATT BE CI TE PN i aso hee Lipkin fap ep hedecne pasado enomoaatne ns 
RTI CPE OE CURE OF PINE oo bac ics ed ieee a ap lc aang veda ameeotiaaseseneoe! 


Consolidated Statement of Changes in Financial Position 


WORKING CAPITAL AT BEGINNER OP FEAR sie ook eesti he hence tenn tana a tacsen kena daswetebes tena 


FINANCIAL RESOURCES WERE PROVIDED BY: 
a | Re a MRE! fo EO, ap Soe AE ke. 2 ee oh RG eRe TR PT eS OR Me ees UT 
Add—Charges not reducing working capital: 
eee te 2s: See REA aE AST My eet NOUNS RE Hep SPO ce hh NEY A aR note ARMM a eee OF aE OPE Oy 
Pete ane TA CO adc eae Pes vols ana deve taean SEs Ses nda sep ehou deen SRWRE 
Income applicable to rimrity MCT ORTG oan ka isan chin sen esndasareondaveccssneanessenncenens 
Working capital provided by operations for the period ..........0..00....6. coco ccee eee. 
REAGiCrial WET ORE THOTC I bao as dock ses ak Saou as dna eS cdewagesieuteasaaaeoesgctse oes 


FINANCIAL RESOURCES WERE USED FOR: 
Additions to property, DIATE AIG COUTTNOIE o.oo depos oad ecedncendennsenendnereconanpewganeauans 
Cash dividends Geclared. |. ...5. 6.05.0 sci hess ieee PTE TT ay ero SECC RMON a er 
Repayment of NOMCUTTEnt INGEOLCRINOES 5655 55s icas ces ik sais vonandase shane dos covedaaanoeesess 
Rs EAM PORTERS oA RI pied) thee ae Se lt oper ty Marre Wigner APM Mee Vesepy ee Ze ars Oe 
Purchases of and other changes in minority interests .....................0.cccccceeeceeeueesn ens 
i SR, SuSE eae RR ee | SPW Mini ey mre ME (arent Gee Ko7 Sv, CS eae eps REY SE aS BESTT Ny 


NET INCREASE (DECREASE) IN WORKING CAPITAL (NOTE 8) 
WORKING CAPITAL AT END OF YEAR 


ee ee ee a a | 


a a ee ee ee ee ee ee ee 
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For the Calendar Year 
1971 1970 
$959,092,104 $826,424 ,077 
849,536,324 743,000,306 
46,160,263 39,778,914 
18,396,191 16,417,346 
914,092,778 799,196,566 
44,999,326 27,227,511 
1,931,013 1,459,549 
(8,343,931) (11,449,022) 
38,586,408 17,238,038 
17,170,000 6,390,000 
21,416,408 10,848,038 
(752,316) (826,921) 
20,664,092 10,021,117 
6,168,297 8,810,050 
14,495,795 1,211,067 
196,095,577 194,884,510 
$210,591,372 $196,095,577 
For the Calendar Year 
1971 1970 
$128,355,483 $141,204,771 
20,664,092 10,021,117 
18,396,191 16,417,346 
3,510,000 3,900,000 
752,316 826,921 
43,322,599 31,165,384 
72,385,942 13,500,000 
115,708,541 44,665,384 
24,283,054 25,339,980 
6,168,297 8,810,050 
62,200,000 12,200,000 
1,395,371 9,510,574 
4,771,258 236,230 
793,642 1,417,838 
99,611,622 57,514,672 
16,096,919 (12,849,288) 
$144,452,402 $128,355 ,483 


Consolidated Balance Sheet 


ASSETS 
CURRENT ASSETS 
OR a REA ROE tins SPR he eee Poiana Ea A eetodinded RI TET PE Cer Ls Ad PO 
Marketable securities, at cost (approximate market)............0...........00.00. 
ee eR at os |. Aen a RRO Son cit sea eS a, SOON RON ee ME OE REE ae 
Bo ITE Se ch Labret de Bian aa oad. an a AMP te pea D Ry ae Ate oe ee Eee 


Inventories, including long-term contract costs 


(less progress payments on contracts) (Note 2). 0.000000. 


TOTAL CURRENT ASSETS 


ee Be in stud mtn yoda cae some ee Rema eeRecemena Trani yy eur eee 
nee ERED oO NICS FeO nls or, ja ches hoe caaht opt h wastenbna ys heath aomah ies nice Pac Aen TRA Oe 


PROPERTY, PLANT AND EQUIPMENT, 


at cost less accumulated depreciation (Note 4) 0.000.000 cece. 


PREPAID EXPENSES AND OTHER ASSETS 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


CURRENT LIABILITIES 


PE PUR AED EON os ot oi cates eee eae dss eas he eas Ee 
Accounts payable and accrued liabilities ........... Ree Pr. tee OO ee ceaan 
ee eC NINN E55 ons oc cscet saw eeasiee dex vasan cage tea cob baa waeB ua TAN ed aaltuns 
PE ce MRM CONN SII CORI 52s occa vedic as nado vh na Rea eco ee a ; 


TOTAL CURRENT LIABILITIES 


NONCURRENT INDEBTEDNESS (Note 5)..........:.0...5..cccccceccsecseceeccuecesewevere es 


DEFERRED INCOME TAXES 


STOCKHOLDERS’ EQUITY 
Capital Stock: 
Preferred, cumulative, no par; 
authorized and unissued 2,000,000 shares 


Common, par value $4.50; 


authorized 18,000,000 shares, issued 12,366,626 shares (amounts 
include $26,681,610 excess over par value-capital surplus) 


Retained earnings 





ee 


ee 


20 UN a) | IR ROBES OR RISER eae CEN OR Bal, oA Or re PE ck eR 


ee ee a 


TPES eeeseeedsricctessegestESsevenelesereeseeebonseestesSesceseveecevsevesuenecceeeer 
ee ee a 


ee ee ee ee ee a ar a 


oreo er eee seeree eee eeeseeseeeeeeeeeseces 


FOSS SHSHAHSCHSHSSHEHEFHHEOTHSHEHSHT EHEC HO RE HO RESC HEHEHE RMS HHAC EO FOB SOS EB CORES EEHEOSSeSE SSE SEES 


TOTAL STOCKHOLDERS’ EQUITY 


At December 31 
1971 1970 
$ 24,828,643 $ 26,520,858 
949,618 496,547 
138,177,813 131,451,581 
101,006,906 95,779,025 
157,197,785 162,000,990 
422,160,765 416,249,001 
1,409,307 1,191,299 
11,246,437 9,851,066 
216,472,264 211,290,845 
7,701,602 6,420,524 
$658 990,375 $645,002,735 
$ 11,646,799 $ 81,930,346 
215,486,730 176,437,209 
1,544,136 1,540,400 
49,030,698 27,985,563 
277,708,363 287,893,518 
67,485,942 57,300,000 
16,350,000 12,840,000 
4,523,271 8,542,213 
366,067,576 366,575,731 
82,331,427 82,331,427 
210,591,372 196,095,577 
292,922,799 278 427,004 
$658,990,375 $645 ,002,735 
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Notes to Consolidated Financial Statements 


Note 1—The financial statements include The Babcock 

& Wilcox Company and all subsidiary companies, princi- 
pally located in the United States. The accounts of foreign 
subsidiaries have been translated into U.S. dollars at 
current rates of exchange, except for property, plant and 
equipment which has been translated at appropriate 
historical rates. 


Note 2—The consolidated inventories at December 31 are 
summarized below: 


1971 1970 
Raw materials and supplies.... $ 63,520,000 $ 65,734,000 
Work 19 Process. ios. cess ci ceenns 128,052,000 137,517,000 
Finished products .................. 14,409,000 10,663,000 

205,981,000 213,914,000 
Less: Progress payments......... 48,783,000 51,913,000 
$157,198,000 $162,001,000 


Inventories are stated generally at the lower of cost or 
market. Other than for long-term contracts, cost is 
determined on the average or first-in, first-out basis for 
raw materials and supplies and accumulated production 
costs for work in process and finished products. 

With respect to long-term contracts, the company 
records sales and cost of sales by the percentage of 
completion method related principally to shipments or, in 
the case of nuclear contracts, to incurred direct labor. The 
costs recorded on uncompleted individual long-term 
contracts within each fiscal period are based upon 
estimates to complete. Cost estimates are reviewed 
periodically as the work progresses and adjustments, if 
any, proportionate to the percentage of completion are 
reflected in the period when such estimates are revised. 

The completed contract method is followed for 
income tax purposes and provision is made currently 
for tax payments thereby delayed (1971—$21,613,000; 
1970—$8,202,000). 


Note 3—Results for 1970 reflect costs and expenses incurred 
from certain actions taken to alleviate delays and the 
effects of delays in carrying out some long-term nuclear 
contracts. Additional costs and expenses, including claims, 
may result from delays but management does not expect 
that amounts, if any, will be material. 


Note 4—Fixed assets which are carried at cost less 
accumulated depreciation may be summarized as follows: 


1971 1970 

CT See CRS ros ee NS $ 5,554,000 $ 5,627,000 
oN SR ao ae ene ed 120,387,000 117,515,000 
Machinery and equipment ..... 288,246,000 276,269,000 
Construction in progress........ 12,194,000 7,274,000 
426,381,000 406,685,000 

Accumulated depreciation ...... 209,909,000 195,394,000 
$216,472,000 $211,291,000 
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For financial accounting purposes, the company follows 
the straight line method of computing depreciation while 
following accelerated methods for income tax purposes 
with appropriate deferral of income tax (1971—$3,510,000; 
1970—$3,900,000). 

Provisions for federal taxes on income reflect deductions 
for the tax investment credit of $530,000 in 1971 and 
$951,000 in 1970. The company currently recognizes fully 
investment credits when qualified assets are placed 
in service. 


Note 5—Consolidated obligations consisted of the 
following: 


1971 1970 
Current: 
Commercial paper.............-. $ — $ 8,600,000 
Evia Gl CRONE oh 525 cn eaves _ 61,000,000 
ES oe a tan Sea aah ae 11,647,000 12,330,000 
11,647,000 81,930,000 
Noncurrent: 
Promissory notes..............+- 50,000,000 — 
Notes payable....................- 5,600,000 7,800,000 
Eurodollar note ................. 9,500,000 9 500,000 
Bank loan agreements......... — 40,000,000 
OE ee Ane 2,386,000 _ 
67,486,000 57,300,000 
$79,133,000 $139,230,000 


During 1971, the company issued $50,000,000 of 9% 
promissory notes to certain institutional investors. These 
notes are due on October 1, 1991 and are payable in semi- 
annual installments beginning October 1, 1977. 

The company has the option to borrow at prime rates 
up to an aggregate of $100,000,000 from several banks 
under a line of credit. 

The Eurodollar obligation represents maximum 
borrowings under an arrangement which expires 
November 4, 1975. 

Certain of the agreements contain, among other things, 
requirements as to consolidated working capital, as 
defined, and dividend declarations. At December 31, 1971 
and 1970, all such requirements have been met. 


Note 6—The company has several pension plans, 
principally non-contributory, covering substantially all 
employees. The total pension expense charged to income 
was $13,872,000 in 1971 and $11,307,000 in 1970 which 
include amortization of prior service costs over a period 
of forty years. The unfunded prior service costs were 
approximately $61,500,000 at December 31, 1971 and 
$56,400,000 at December 31, 1970. The company, subject to 
Internal Revenue Service approval, has amended certain 
pension plans effective January 1, 1972. 


Note 7—Transactions in 1971 under the stock option plans 
approved by the stockholders in 1958 and 1963 are 
summarized as follows: 


Shares 
1958 Plan 1963 Plan 
Options outstanding 
on January 1, 1971............... 17,462 201,634 
Options exercised .................. (3,746) (33,510) 
Ontivms tensed osc, _ (30,624) 
Options outstanding 
on December 31, 1971........... 13,716 137,500 


No further options may be granted under either plan. 


Note 8—The changes in the components of working capital 
are summarized as follows: 


1971 1970 
Increase (decrease) .aay 
in current assets: 
COR ci dae seve ences $(1,692,000) $12,972,000 
Marketable securities... 453,000 (1,416,000) 
Accounts receivable ..__...... 6,726,000 17,574,000 
Unbilled sales...................... 5,228,000 11,201,000 
Inventories, less 
progress payments........... (4,803,000) (8,151,000) 


5,912,000 32,180,000 


Increase (decrease) 


in current liabilities: 
Notes payable..................... (70,283,000) (4,410,000) 
Accounts payable and 
accrued liabilities ............ 39,050,000 37,071,000 
Cash dividends payable....... 4,000 (2,648,000) 
U.S. and foreign income 
os SS IS, RET Kee 21,044,000 15,017,000 


(10,185,000) 45,030,000 
Net increase (decrease) 
in working capital ................. $16,097,000 $(12,850,000) 


Opinion of Independent Accountants 


To the Stockholders and Directors of 
The Babcock & Wilcox Company: 


In our opinion, the accompanying consolidated 
balance sheets and the related statements of 
consolidated income and retained earnings and of 
changes in financial position present fairly the 
financial position of The Babcock & Wilcox Company 
and its subsidiaries at December 31, 1971 and 1970, 
the results of their operations and the changes 

in financial position for the years then ended, in 
conformity with generally accepted accounting 
principles consistently applied. Our examinations 
of these statements were made in accordance 
with generally accepted auditing standards and 
accordingly included such tests of the accounting 
records and such other auditing procedures as 

we considered necessary in the circumstances. 


PRICE WATERHOUSE & CO. 


New York, N.Y., February 7, 1972 
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Income and Retained Earnings | 
Ten-Year Comparison (in thousands of dollars) For the Calendar Year 1971 1970 1969 1968 
Sales (on percentage of completion method for long-term contracts) ................... $959,092 $826,424 $718,566 $647,613 
Costs and expenses except Gepreciation 6.......-..:.6:.:ccssasacecssesscosssiibasoesotvactnceenstsinacnoosannse 895,697 782,779 690,111 584,522 
aoe ee Te ake pee MADD aateic ic <1 Sean ary Sma MENS iva De WR S omer eet OE 18,396 16,417 13,439 10,934 
914,093 799,196 703,550 595,456 
income from operations 3.3 ee ee ne 44,999 27,228 15,016 52,157 
Income from investments and marketable Securities .............0000..ccccccccccseseseseeseesesees 1,931 1,459 505 928 
Stenent einige ac Fc rk rh Ger an tas Aa ale sadam pie eames (8,344) (11,449) (9,022) (3,391) 
Income before taxes and minority interests ...............cccccccccsssesessesesseseetoteceneavevereneneeen 38,586 17,238 6,499 49,694 | 
U.S. and foreign taxes On INCOME 2..............60ccceeeseceeee GGT NE A ONT A 17,170 6,390 190 23,710 
21,416 10,848 6,309 25,984 
Income applicable to minority interests ....0...0.....0ccccccccsccsssssccesesssseenseessseepecsessaeeeerense (752) (827) (584) (742) 
i retin: Se a ec ehh ae oats 20,664 10,021 5,725 25,242 
Equity in earnings of subsidiary prior to obtaining majority control .................... 
20,664 10,021 5,725 25,242 
Ca Se ROS oo 2 a Eo aia ea ee 6,168 8,810 16,752 16,726 
Rewsatitler tes Obtained CAPT ae isi ssa di spanlcciascpacicc ees asst Ga 14,496 1,211 (11,027) 8,516 
Retained earnings at beginning Of year ...............ccccccccsccsessscsscecscsssesscsceceevesencessesenenesen 196,095 194,884 205,911 197,395 
Retained earnings at end Of year ...........00...cccccsescccesseesseesseeeeeees Mee ee $210,591 $196,095 $194,884 $205,911 
Changes in Financial Position 
Ten-Year Comparison (in thousands of dollars) For the Calendar Year 1971 1970 1969 1968 ; 
WORKING CAPITAL AT BEGINNING OF YEAR ooo. ERE RR een. Sep $128,355 $141,205 $214,728 $180,735 
FINANCIAL RESOURCES WERE PROVIDED BY: | 
LO Rs ORI RE eNOS PEI aca) Sr AT, Se AME ET CERNE Pe ORE ee a 20,664 10,021 5,725 25,242 ; 
Add—Charges not reducing working capital: ; 
aie alge He WS Te tar Se I en eb 7 eee ae 18,396 16,417 13,439 10,934 
Beg aot Gy wt Rye. +. eRe Reais? A SNS Bo ERIT ERT MSERER TRa ten ee c TM meRT om OU ruyS repre sy Je 3,510 3,900 5,015 3,925 | 
Income applicable to minority interests .......:........../..:ccceccesessceeeseneneeneeneseens 752 827 584 742 | 
Working capital provided by operations for the ea See cet eden 43,322 31,165 24,763 40,843 ; 
Additional RONCUTHEOt DOKPOWIOE soos cd aceon 72,386 13,500 22,000 59,000 
115,708 44 665 46,763 99,843 | 
FINANCIAL RESOURCES WERE USED FOR: 
Additions to property, plant and equipment o.oo... cece etter tees 24,283 25,340 50,523 37,388 ) 
CeaPh Bri Merieth CNR Enea shine paseo teenn nck rg sm snyn heathen Saas boon RCS NDNA TA oan 6,168 8,810 16,752 16,726 ) 
Repayment of noncurrent indebtedness ...............:.ccccssseeececsenseeneerensreeneenanensersesens 62,200 12,200 53,200 14,200 | 
Change in investments .... .... Lethasadaetshaut Gena Rig eA ae eueme Lie mae 1,395 9511 (1) | 
Purchases of and other changes in minority interests.....0........06.6c eee: 4,771 237 204 320 | 
Chiatace 10h MOR Cuarrenit PECORARO ooo ossi sk occas concise chore thc cscscecacsenh seicenis Sontn pieces 218 (157) (669) (1,612) ) 
Cire het gh eae A Ta a A een Sone a aan 576 1,574 276 17) 4 
99,611 57,515 120,286 65,850 | 
NET INCREASE (DECREASE) IN WORKING CAPITAL ............... pA Soir mhaateg sy Fs 16,097 (12,850) (73,523) 33,993 
WORKING CAPITAL AT END OF VERE oak Silat dccdnr ions $144,452 $128,355 $141,205 $214,728 | 
| 
Statistics 1971 1970 1969 1968 
Tscomie Frou: caper etic —O6 OF GRU sss cass ccchan psa ste qactannvey de peneewes seed aonesenentatenntasore rs 4.7% 3.3% 2.1% 8.1% | 
Net income for year—% stockholders’ equity first Of year 20.00.00... 74% 3.6% 2.0% 9.0% 
Orders Foc]eived—thousamcds OF CUAL S on... ccccsheccsscscsisseconsenssnnsasndeuaeotacteencnseaacaneensass $ 867,938 $1,118,298  $ 812,758 $ 911,082 | 
Uiiilied orvierS—thictssras CE URS oa io si csiceg essen scdssascskcnonnsstvenscecasesenosing deere sesveens $1,948,507 $2,039,661 $1,747,787 $1,653,595 | 
Casnmon shares issued enc OF Gear oasis cnccsanca stead iia Galan ees etl 12,366,626 12,366,626 12,366,626 12,366,626 
Per common share issued (adjusted for stock split—12,366,626 shares): 
FCN EO PE ries hc cacrancsat is ccinteccai a isa alata es esd namie Thaponn a oan $ 1.67 $ 81 $ .46 $ 2.04 
Oy OPV ERANCES COUN oo cicces visas nendoe hauanrea thant halls ceatan mcateee eee 50 72 1.36 1.36 
RCC ITNT SCIEN EG i aes ae sac tad sng ca peas na cao ode wannabe senmass 23.69 22.51 22.42 23.31 
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1967 


$624,723 
545,935 
16,436 
| 562,371 
62,352 
305 
(1,412) 
61,245 
27,260 
33,985 
(770) 
33,215 


33,215 
16,681 
16,534 
180,861 
$197,395 


1967 
$156,721 


33,215 
16,436 


770 
50,421 
28,000 
78,421 


33,509 
16,681 
2,200 
(106) 
320 
1,547 
256 
54,407 
24,014 
$180,735 


1967 


10.0% 
12.6% 
$1,099,295 
$1,390,127 
12,366,626 


$ 2.69 
1.36 
22.62 


1966 


$561,627 
485,628 
14,778 
500,406 
61,221 
2,095 
(838) 
62,478 
28,710 
33,768 
(766) 
33,002 


33,002 
15,313 
17,689 
163,172 
$180,861 


1966 
$163,400 


33,002 


14,778 


766 
48,546 


48,546 


34,807 
15,313 
2,200 
(514) 
278 
1,695 
1,446 
95,225 
(6,679) 
$156,721 


1966 


10.9% 
13.4% 
$840,064 
$915,555 
12,366,626 


$ 2.67 
1.25 
21.28 


1965 


$481,600 
412,487 
13,519 
426,006 
55,594 
1,461 
(715) 
56,340 
26,060 
30,280 
(830) 
29,450 


29,450 
13,458 
15,992 
147,180 
$163,172 


1965 
$137,710 


29,450 


13,519 


830 
43,799 


43,799 


19,610 
13,458 


(317) 
(40) 
(13,535) 
(1,067) 
18,109 
25,690 
$163,400 


1965 


11.5% 
12.8% 
$651,195 
$637,118 
12,366,626 


$ 2.38 
1.10 
19.85 


1964 


$430,957 
370,335 
12,825 
383,160 
47,797 
2,224 
(750) 
49 271 
23,480 
25,791 
(595) 
25,196 
1,030 
26,226 
12,211 
14,015 
133,165 
$147,180 


1964 
$119,851 


25,196 


12,825 


595 
38,616 


38,616 


12,265 
12,211 
2,200 
(1,343) 
(2,529) 
(1,877) 
(170) 
20,757 
17,859 
$137,710 


1964 


11.1% 
11.7% 
$525,814 
$467,523 
12,366,626 


$ 2.04 
1.00 
18.56 


1963 


$377,684 
321,392 
11,227 
332,619 
45,065 
2,035 
(834) 
46 266 
24,240 
22,026 
(279) 
21,747 


21,747 
10,480 
11,267 
121,898 
$133,165 


1963 
$129,873 


21,747 
11,227 


279 
33,253 


33,253 


23,101 
10,480 
2,200 
1,753 
(463) 
6,072 
132 
43,275 
(10,022) 
$119,851 


1963 
11.9% 
10.6% 

$398,990 
$372,666 
6,183,313 


$ 1.76 
86 
17.43 


1962 


$330,574 
277,245 
10,335 
287,580 
42,994 
2,068 
(952) 
44,110 
23,000 
21,110 
(250) 
20,860 


Sales (shipments) 


20,860 
9,759 a 


11,101 the : 


year ‘62 '63 '64 '65 '66 '67 '68 '69 '70 '71 
110,797 


$121,898 


Net Income 








1962 
$146,524 








20,860 


Millions of 


Dollars 


1000 


900 


800 


700 


600 


500 


400 


300 


200 


Millions of 
Dollars 


90 











10,335 


250 
31,445 


31,445 


25,662 

9,759 

2,200 i 
(176) year 
149 

9,727 


775 Earnings per Share and 
48,096 Cash Dividends Declared per Share 
(16,651) (adjusted for stock split) 


$129,873 


‘62 ‘63 ‘64 ‘65 ‘66 '67 ‘68 '69 '70 ‘71 


Earnings 


BB Dividends — 


1962 


13.0% 
10.8% 
$348,907 
$351,360 
6,183,313 For 


the eae 
year ‘62 '63 '64 '65 '66 '67 '68 '69 '70 '71 





$ 1.69 
80 
16.51 





Dollars 
— 3.00 
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Balance Sheets 


Ten-Year Comparison (in thousands of dollars) 


ASSETS 


At December 31 


CURRENT ASSETS 


Dine tals DCTT OTIS oii coiscs (acco ccckcnsvesnkecancctdasesteabcd nooeoon soe Re 
PS YE ge oe 4 ee MORRO SEEN TTT MGR aa! Mot eee y Rete Hone NUT ee Tyree 
PORN GRR fc nik sah eh ol taal bead, + Sap ed esata estan aa aeene Rian ides iestenten 
Inventories net Of POGTESS DAVINCHIS ji: Ste ic Memes 
TOTAL CURRENT ASSETS.......................:. EPRI. Rc Ons IE ER ne Rte. 1o). Bre 
NONCURRENT RECEIVABLES ........................ = ole ok ae eee, Ne A eee eee eR ONE A MRO 
Dh a tk Se ECT RO ae ME ORICON EN rin te, OP oe LDS AAO RD TOT br RR ne AES fl 
PRR Fe ee A eee dais dren erent erate ceieicgee ake shtmbeameeeae E 
PREPAID EXPENSES AND OTHER ASSETS. ............ i pindesnb civethes Sealand MUON deat Mee Eat 


LIABILITIES AND STOCKHOLDERS’ EQUITY 
CURRENT LIABILITIES 
Notes payable ............... yt pee Pe eA ay RS AE HOS ncn ERA rN A A RE On 
Accounts payable and accrued liabilities .........0.0.0.......... EMS Peatereaidh <A ak pen Acme 
Se ate SE EGR E Rene RACE. TORT SRT oe SMI SONY LL teat 


EES. semi Seneca La Se aa soci ies ea tvnsnkvn casas leaden aoeen pravs cceadenae 

TOTAL CURRENT LIABILITIES ...... 

NONCURRENT INDEBTEDNESS ......0000000.. eee. 

DEFERRED INCOME TAXES | 

MINORITY INTERESTS IN SUBSIDIARY COMPANIE 
TOTAL LIABILITIES ............... 


STOCKHOLDERS’ EQUITY 


Preferred stock authorized And UMISSUEG ....................cncccccscecseserssetanerseessuesasevensepeesees 

Common ‘6tock michiiditin CADITAL SUPING 225 isis ccc cris cs eases ines 

et Es Se eo eae ene, ORR SOOPER STEMS, SF RES AMI Oe ea ST LyeNee rut mien, mia 
TOTAL STOCKPILES BOT oiocsisiciciisnclecceseserseicibnss RoR TE 
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY 


Property, Plant and Equipment 


Ten-Year Comparison (in thousands of dollars) For the Calendar Year 


COST 
PE Perea inies OE Ve isis iss Sse saiicecea cede rises Genancnataaargaaes onecne stan pteaiohnsans DoscasgreaKecensucshods 
Se eA NE I VE a oes ese us repealed rend car seaemat ee teiees iy aan 
Other additions—initial consolidation of subsidiaries .............0..0...ccccccecceeeeeees 
Rictivenl or Md Gea ie PO BE 55 Goh iets a ee a oe 


PA TE WIR cick ccs etc a acer VTE ae ea ee Tce Sapo es 


DEPRECIATION 
PE Raa OE OIE Ease ovctnicccainpidnsiohca alannah peepee hoa CoRR OR ACO RES 
Charged to onerations Guyie VORP 5.5, ..6.csssnnsissccccictccc tances agen 
Accumulated—initial CEMERONATTACTS CAE GEUTIS IEE IO i ociicisesFe onicrencrnnqenenentinerienterenten 
Accumulated on property retired or sold during year ..............:..6c:cc:ccceseesseeseeeteees 
Fe | Same eR creer eae RE RIO ENT a DED EN SHDN Soe rn ei ro teeny rsatt Bere esay neato 
MET BOG FACS ci ce es i cee eaten Se Naps Se ea le 
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1971 


$ 24,829 


949 
138,178 
101,007 
157,198 
422,161 

1,409 
11,246 
216,472 
7,702 





1970 


$ 26,521 
496 
131,452 
95,779 
162,001 
416,249 
1,191 
9,851 
211,291 
6,421 






1969 


$ 13,549 
1,912 
113,878 
84,578 
170,152 
384,069 
1,348 
340 
202,648 
4,567 
$592,972 






1968 


$ 16,199 
1,266 
98,985 
67,071 
160,300 
343,821 
2,017 
340 
165,638 
4,217 
$516,033 















$ 11,647 $81,930 $86,340 $ 6,761 
215,487 176,438 139,367 98,229 
1,544 1,540 4,188 4,184 
49,030 27,986 12,969 19919 
277,708 287,894 242,864 129,093 
67,486 57,300 56,000 87,200 
16,350 12,840 8,940 3,925 
4,523 8,542 7,952 7572 
366,067 366,576 315,756 227,790 
| 
82,332 82,332 82,332 82,332 
210,591 196,095 194,884 205,911 
292,923 278,427 277,216 288,243 
$658,990 $645,003 «$592,972 «$516,033 
| 
1971 1970 1969 1968 
| 
$406,685 $383,355 «$334,556 =» $298,317 | 
24,283 25,340 50,523 37,388 
131 | 
(4,587) (2,141) (1,724) (1,149) | 
426,381 406,685 383,355 334,556 
195,394 180,707 168,918 158,902 
18,396 16,417 13,439 10,934 
119 
(3,881) (1,849) (1,650) (918) 
209,909 195,394 180,707 168,918 
$216,472 $211,291 $202,648 + ~—s $165,638 


1967 


$ 12,839 
5,297 
85,525 
47,841 
138,625 
290,127 
3,629 
341 
139,415 
5,157 
$438,669 


$ 3,658 
80,281 
4,176 
21,277 
109,392 
42,400 


7,150 
158,942 


82,332 
197,395 
279,727 

$438,669 


1967 


$266,404 
33,509 
444 
(2,040) 
298,317 


144,012 
16,436 
247 
(1,793) 
158,902 
$139,415 


1966 


$ 15,830 
16,580 
75,671 
35,136 

119,396 
262,613 
2,082 
447 
122,392 
4,851 
$392,385 


$ 5,776 
77,056 
3,824 
19,236 
105,892 
16,600 


6,700 
129,192 


82,332 
180,861 
263,193 

$392,385 


1966 


$232,858 
34,807 


(1,261) 
266,404 


130,382 
14,778 


(1,148) 
144,012 
$122,392 


1965 


$ 14,641 
79,117 
40,301 
16,683 
98,936 

249,678 
387 

961 
102,476 
3,292 
$356,794 


63,866 

3,368 
19,044 
86,278 
18,800 


6,212 
111,290 


82,332 
163,172 
245,504 

$356,794 


1965 


$214,948 
19,610 
119 
(1,819) 
232,858 


118,583 
13,519 
29 
(1,749) 
130,382 
$102,476 


1964 


$ 10,591 
24,549 
69,197 
26,777 
85,430 

216,544 
13,922 
1,278 
96,365 
4,379 
$332,488 


$ 
56,867 
3,056 
18,911 
78,834 
18,800 


5,342 
102,976 


82,332 
147,180 
229,512 

$332,488 


1964 


$198,827 
12,265 
5,177 
(1,321) 
214,948 


103,354 
12,825 
3,613 
(1,209) 
118,583 
$ 96,365 


1963 


$ 13,026 
20,296 
49,213 
22,631 
78,286 

183,452 
15,799 
2,621 
95,473 
4,971 
$302,316 


42,546 

2,622 
18,433 
63,601 
21,000 


2,218 
86,819 


82,332 
133,165 
215,497 

$302,316 


1963 


$176,502 
23,101 


(776) 


198,827 


92,823 
11,227 


(696) 


103,354 


$ 95,473 


1962 


$ 9,169 
41,837 
49,726 
17,850 
67,490 

186,072 
9,727 
868 
83,679 
4,759 
$285,105 


37,550 

2,434 
16,215 
56,199 
23,200 


1,476 
80,875 


82,332 
121,898 
204,230 
$285,105 


1962 


$151,518 
25,662 


(678) 
176,502 


83,112 
10,335 


(624) 
92,823 


$ 83,679 


End 
of 


year 





End 
of 


year 


Stockholders’ Equity 





Unfilled Orders 


'62 "63 ‘64 '65 '66 ‘67 '68 '69 '70 '71 














‘62 '63 '64 '65 ‘66 


‘67 





'68 '69 '70 '7] 


Property, Plant and Equipment 


od 





>> Depreciation 


GB Net Book Value 


‘62 '63 '64 '65 '66 '67 '68 ‘69 '70 '71 


Millions of 
Dollars 


—— 350 


Millions of 
Dollars 
2500 
2250 


2000 


1750 


Millions of 
Dollars 


500 
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The Babcock & Wilcox Company Incorporated in 1881 from a partnership formed in 1867. 


Board of Directors 





M. Nielsen, Chairman 
George G. Zipf, President 


W. O. Baker George C. Kern, Jr. 

John L. Burns James C. Parlee 

R. J. Cantwell A. P. Taber 
*Walther H. Feldmann B.A. Tompkins 

Donald N. Frey W. L. Wearly 


*J. Roy Gordon 


*Honorary Director 


George G. Zipf 
President and Chief Executive Officer 


Automated Machine 


J.D. Stephens 


Vice President 


Babcock & Wilcox 
Canada Ltd. 


J. M. Douglas 


President 


Samuel H. Woolley 


Finance and Accounting 


Division 


Division 


Division 


R. J. Cantwell 


Vice President 


Naval Nuclear 
Fuel Division 


W. M. Vannoy 


Vice President 


Bailey Meter 
Company 


C. E. Jones 


President 


Services 


Research and 


Development Division 


H. H. Poor 


Vice President 


Corporate Officers 





President and Chief Executive Officer 
George G. Zipf 





Vice Presidents 
R. J. Cantwell H. H. Poor 
Carl Claus W. H. Rowand 
R. H. Harrison C. T. Smith 
G. W. Kessler A. P. Taber 
G. W. Kross, Jr. W. M. Vannoy 
L. B. Wohlgemuth 
Vice President and Secretary 
Martin Victor 
Controller Treasurer 
H. D. Kenney W. P. Catterson 
Staff Washington, D.C. 
Division Office 
Carl Claus R. H. Harrison 


Vice President 


Operating Divisions 


Power Generation 
Division 
A. P. Taber 


Vice President 


Subsidiaries 


Control 
Components, Inc. 


R. E. Self 


President 


Refractories 
Division 
R. P. Stuntz 
Division 
Vice President 


Diamond Power 
Specialty Corp. 
W. H. Jackson 


President 


Vice President 


Tubular Products 
Division 
G. W. Kross, Jr. 


Vice President 


Nuclear Materials & 
Equipment Corporation 


W. A. Cameron 
President 


Notice to Stockholders 

The Annual Meeting of Stockholders 
will be held at 10 A.M., Wednesday, 
April 26, 1972, in the Biltmore Hotel, 
New York City. A formal notice of 
the meeting with a proxy statement 
and form of proxy will be mailed 

to each stockholder March 17. 


General Offices 
161 East 42nd Street 
New York, N.Y. 10017 


Stock Transfer Agent 


Bankers Trust Company 
16 Wall Street, New York, N.Y. 10015 


Registrar 
The Bank of New York 
48 Wall Street, New York, N.Y. 10015 


General Counsel 


Sullivan & Cromwell 
48 Wall Street, New York, N.Y. 10005 


Independent Accountants 


Price Waterhouse & Co. 
60 Broad Street, New York, N.Y. 10004 


Stock Listed 
New York Stock Exchange and 
Pacific Stock Exchange 
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